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This advice has been prepared without considering your objectives, financial situation or
needs, and before acting on the advice, you should consider its appropriateness to your
circumstances.

Commonwealth Bank of Australia (“CBA”) as a provider of investment, borrowing and other
financial services undertakes financial transactions with many corporate entities in Australia.
This may include any corporate issuer referred to in this report.

For US and US investors: If you would like to speak to someone regarding the subject
securities or issuer(s) described in this report, please contact Commonwealth Australia
Securities LLC (“CAS”), a broker-dealer registered under the U.S. Securities Exchange Act of
1934 (the “Exchange Act”) and a member of The Financial Industry Regulatory Authority, (
“FINRA™) at 1 (212) 848-9307. This report was prepared, approved, published, and
distributed in the USA by Commonwealth Australia Securities LLC (“CAS”). CBA is not
registered as a broker-dealer under the Exchange Act and is not a member of the FINRA or
any U.S. self-regulatory organization. Please see further disclaimers at the back of this
document.

Please also view our website at www.research.commbank.com.au for a more detailed
disclaimer.
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B Severe global recession over and recovery underway
— requirements for market stability now in place — but sentiment fragile;
— fears about fiscal sustainability hurting market confidence;
— global recovery skewed - modest in advanced economies, stronger elsewhere;
— composition of global growth evolving in a way favourable to Australia;
— commodity cycle boosting Australian incomes.

B Australia to outperform again

— the framework for a self-sustaining recovery is in place;

— downside risks are less than in 2009 but they are still there;

— risks stem mainly from the sources of the economy’s success;
— limited economic slack so inflation risks are tilting up.

B Economic policy
— policy settings need to move into restrictive territory (6% cash by end 2011);
— Improving economic backdrop is reducing prospective Budget deficits;
— Budget back to surplus by 2012/13.
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A global skew
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B Global activity continues to lift.

B The IMF now expects the global
economy to expand at “normal”
rates (4%pa) in 2010 and 2011.

B Butatwo speed recovery:

— advanced economies,
especially Euro area, to
underperform,;

— Asian advanced economies
and emerging economies (esp
China and India) to outperform

B Global backdrop remains
favourable for Australian trade and
commodity prices.
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Growth divide
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B The Asian growth story is not dependent on a US and European recovery.

m GDP growth rates tend to vary inversely with levels of public debt.
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Asia, commodities & incomes

COMMODITY INCOME BOOST*
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B Higher commodity prices mean more income and more business capex.

B The nominal economy will grow again — a plus for profits and government

revenues.
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The nominal economy & the Budget

FISCAL POSITION % PUBLIC DEBT %
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B Government revenues another beneficiary of the income story.

B Fiscal backdrop very good on any global comparison — offers a high degree

of protection from global fears about fiscal sustainability.
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Resource super profits tax

B Economics of resource rent taxes mean
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B For any given price, RSPT increases
mining output relative to royalties.
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— post-tax returns smoothed through

the commodity price cycle.

3 CommonwealthBank /



If it can’t move, tax it!
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The Henry Review advocated a
change in the burden of taxation.

Internationally mobile capital to bear
lighter tax load.

Immovable tax bases (like land and
non-renewable resources) more
likely to generate economic rents.

RSPT generates extra 0.5% of GDP in
revenue in 2013/14.

But offset by 0.4% of GDP fall in
company tax take.

Tax mix relatively unchanged at
2013/14 from 2007/08 levels.
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A housing upturn

HOUSING LOAN APPROVALS
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B An upturnin residential construction will support economic activity, wealth and

spending.
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A positive shock
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B A recovery in the labour
market will support consumer
incomes and confidence.
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Temptation returns?

HOUSEHOLD LIABILITIES
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B Household desire for balance sheet repair is weakening.

B Australian households carry high levels of debt relative to income.
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The lucky country
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B Widespread rains have sharply improved the outlook for farm production.

B Potentially a significant boost to economic activity.
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Activity: too much of a good thing?

y CAPACITY MEASURES o
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The spare capacity in product and
labour markets is limited.

Inflation outcomes benign in 2010
but risks tilting up in 2011.
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The consumer: the squeeze returns?
B Part| of the RBA's exit strategy
involved removing the “emergency
% RBA CASH RATE % component” of rate settings:

— RBA lifted cash rate from 3% to 4%.

B Part Il involved returning rate settings
to “normal” as the economy
normalises:

— RBAlifted cash rate to 4%2% and got
lending rates back to “average”.

B Part lll may be that policy settings are

? - ? pushed to the restrictive side in 2011:
Jul-05 Jul-06 Jul-07 Jul-08 Jul-09 Jul-10 Jul-11

— CBAforecast: RBA cash rate to 5%
be end 2010 and 6% by end 2011.
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More capital + more labour = higher potential growth

POTENTIAL GROWTH DRIVERS B Capital stock and labour supply
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B The Australian economy by mid
2 century will be around
AUD3.2trillion in size (2.5 times
current size).
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Higher potential growth = higher rates.
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B Higher potential growth rates mean that the “neutral” policy rate will rise.

B Theterms-of-trade a proxy for the fundamentals that drive the AUD over time.
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Economy
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Please view our website at www.research.commbank.com.au. The Commonwealth Bank of Australia ABN 48 123 123 124 AFSL 234945 ("the Bank") and its subsidiaries,
including Commonwealth Securities Limited ABN 60 067 254 399 AFSL 238814 ("CommSec"), Commonwealth Australia Securities LLC, CBA Europe Ltd and Global Markets
Research, are domestic or foreign entities or business areas of the Commonwealth Bank Group of Companies (CBGOC). CBGOC and their directors, employees and
representatives are referred to in this Appendix as “the Group”. This report is published solely for informational purposes and is not to be construed as a solicitation or an offer to
buy any securities or financial instruments. This report has been prepared without taking account of the objectives, financial situation and capacity to bear loss, knowledge,
experience or needs of any specific person who may receive this report. No member of the Group does, or is required to, assess the appropriateness or suitability of the report for
recipients who therefore do not benefit from any regulatory protections in this regard. All recipients should, before acting on the information in this report, consider the
appropriateness and suitability of the information, having regard to their own objectives, financial situation and needs, and, if necessary seek the appropriate professional, foreign
exchange or financial advice regarding the content of this report. We believe that the information in this report is correct and any opinions, conclusions or recommendations are
reasonably held or made, based on the information available at the time of its compilation, but no representation or warranty, either expressed or implied, is made or provided as
to accuracy, reliability or completeness of any statement made in this report. Any opinions, conclusions or recommendations set forth in this report are subject to change without
notice and may differ or be contrary to the opinions, conclusions or recommendations expressed elsewhere by the Group. We are under no obligation to, and do not, update or
keep current the information contained in this report. The Group does not accept any liability for any loss or damage arising out of the use of all or any part of this report. Any
valuations, projections and forecasts contained in this report are based on a number of assumptions and estimates and are subject to contingencies and uncertainties. Different
assumptions and estimates could result in materially different results. The Group does not represent or warrant that any of these valuations, projections or forecasts, or any of the
underlying assumptions or estimates, will be met. Past performance is not a reliable indicator of future performance. The Group has provided, provides, or seeks to provide,
investment banking, capital markets and/or other services, including financial services, to the companies described in the report and their associates. This report is not directed to,
or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or regulation or which would subject any entity within the Group to any registration or licensing requirement within such
jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to the Group. None of the material, nor its content, nor any copy of it,
may be altered in any way, transmitted to, copied or distributed to any other party, without the prior written permission of the appropriate entity within the Group. In the case of
certain products, the Bank or one of its related bodies corporate is or may be the only market maker. The Group, its agents, associates and clients have or have had long or short
positions in the securities or other financial instruments referred to herein, and may at any time make purchases and/or sales in such interests or securities as principal or agent,
including selling to or buying from clients on a principal basis and may engage in transactions in a manner inconsistent with this report.

US Investors:

If you would like to speak to someone regarding the subject securities described in this report, please contact Commonwealth Australia Securities LLC (the “US Broker-Dealer”), a
broker-dealer registered under the U.S. Securities Exchange Act of 1934 (the “Exchange Act”) and a member of the Financial Industry Regulatory Authority (“FINRA”) at 1 (212)
336-7737. This report was prepared, approved and published by Global Markets Research, a division of Commonwealth Bank of Australia ABN 48 123 123 124 AFSL 234945
("the Bank") and distributed in the U.S. by the US Broker-Dealer. The Bank is not registered as a broker-dealer under the Exchange Act and is not a member of FINRA or any U.S.
self-regulatory organization. Commonwealth Australia Securities LLC (“US Broker-Dealer”) is a wholly owned, but non-guaranteed, subsidiary of the Bank, organized under the
laws of the State of Delaware, USA, with limited liability. The US Broker-Dealer is not authorized to engage in the underwriting of securities and does not make markets or
otherwise engage in any trading in the securities of the subject companies described in our research reports. The US Broker-Dealer is the distributor of this research report in the
United States under Rule 15a-6 of the Exchange Act and accepts responsibility for its content. Global Markets Research and the US Broker-Dealer are affiliates under common
control. Computation of 1% beneficial ownership is based upon the methodology used to compute ownership under Section 13(d) of the Exchange Act. The securities discussed in
this research report may not be eligible for sale in all States or countries, and such securities may not be suitable for all types of investors. Offers and sales of securities discussed
in this research report, and the distribution of this report, may be made only in States and countries where such securities are exempt from registration or qualification or have
been so registered or qualified for offer and sale, and in accordance with applicable broker-dealer and agent/salesman registration or licensing requirements. The preparer of this
research report is employed by Global Markets Research and is not registered or qualified as a research analyst, representative, or associated person under the rules of FINRA,
the New York Stock Exchange, Inc., any other U.S. self-regulatory organization, or the laws, rules or regulations of any State.
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European Investors:

This report is published, approved and distributed in the UK by the Bank and by CBA Europe Ltd (“CBAE”"). The Bank and CBAE are both registered in England (No. BR250 and
05687023 respectively) and authorised and regulated in the UK by the Financial Services Authority (“FSA”). This report does not purport to be a complete statement or summary.
For the purpose of the FSA rules, this report and related services are not intended for retail customers and are not available to them. The products and services referred to in this
report may put your capital at risk. Investments, persons, matters and services referred to in this report may not be regulated by the FSA. CBAE can clarify where FSA
regulations apply.

Singapore Investors:

This report is distributed in Singapore by Commonwealth Bank of Australia, Singapore Branch (company number FO3137W) and is made available only for persons who are
Accredited Investors as defined in the Singapore Securities and Futures Act and the Financial Advisers Act. It has not been prepared for, and must not be distributed to or
replicated in any form, to anyone who is not an Accredited Investor.

Hong Kong Investors:

This report was prepared, approved and published by the Bank, and distributed in Hong Kong by the Bank's Hong Kong Branch. The Hong Kong Branch is a registered institution
with the Hong Kong Monetary Authority to carry out the Type 1 (Dealing in securities) and Type 4 (Advising on securities) regulated activities under the Securities and Futures
Ordinance. Investors should understand the risks in investments and that prices do go up as well as down, and in some cases may even become worthless. Research report on
collective investment schemes which have not been authorized by the Securities and Futures Commission is not directed to, or intended for distribution in Hong Kong.

All investors:

Analyst Certification and Disclaimer: Each research analyst, primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each
security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about those securities or issuers; and (2) no
part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the report. The
analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other constituencies for the purpose of gathering,
synthesizing, and interpreting market information. Directors or employees of the Group may serve or may have served as officers or directors of the subject company of this
report. The compensation of analysts who prepared this report is determined exclusively by research management and senior management (not including investment banking).
No inducement has been or will be received by the Group from the subject of this report or its associates to undertake the research or make the recommendations. The research
staff responsible for this report receive a salary and a bonus that is dependent on a number of factors including their performance and the overall financial performance of the
Group, including its profits derived from investment banking, sales and trading revenue.

Unless agreed separately, we do not charge any fees for any information provided in this presentation. You may be charged fees in relation to the financial products or other
services the Bank provides, these are set out in the relevant Financial Services Guide (FSG) and relevant Product Disclosure Statements (PDS). Our employees receive a salary
and do not receive any commissions or fees. However, they may be eligible for a bonus payment from us based on a number of factors relating to their overall performance
during the year. These factors include the level of revenue they generate, meeting client service standards and reaching individual sales portfolio targets. Our employees may
also receive benefits such as tickets to sporting and cultural events, corporate promotional merchandise and other similar benefits. If you have a complaint, the Bank’s dispute
resolution process can be accessed on 132221.
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